[image: ]
July 2026 CDFI Talking Points
Topline Requests:
1. Support funding at $324 million for the CDFI Fund in FY 27 appropriations.
2. Support inclusion of programmatic language in FY 27 appropriations bill to commit OMB to firm dates for apportioning CDFI funds and approving Notices of Funding Availability (NOFAs). (See proposed language below).	Comment by Sam Lee: Add R language when received
3. If speaking to a Republican Senator: Cosponsor the Access to Fair Financing for Opportunity and Resilient Development (AFFORD) Act.
· Daines’s office is not seeking Democrat cosponsors at this time but will once they have more Republican cosponsors
4. If your legislator has taken action in support of the CDFI Fund, please thank them for it (please see final section of this document to look up your legislators). 

CDFI:
[Please share an impact story from your CDFI. If your credit union has applied for or received a CDFI award previously, please mention that and briefly describe how you used or plan to use the award to expand economic opportunity for your members and community. 
In addition, if you have submitted an appropriations request form or sent a letter regarding CDFI appropriations, please flag this for the staffer/legislator.]  

AFFORD Act:
· The Access to Fair Financing for Opportunity and Resilient Development (AFFORD) Act, was introduced by Senators Daines and Warner on February 26. To cosponsor the bill, offices should reach out to Riley_OLeary@daines.senate.gov.
· The AFFORD Act packages together four bipartisan, budget-neutral CDFI bills. If passed, it would authorize Treasury to use proceeds from the Emergency Capital Investment Program (ECIP) to fund a CDFI liquidity enhancement program. This program would award funds to private sector liquidity facilities, including secondary markets for mortgages, to help increase the lending capacity of CDFIs across the nation.	Comment by Alexis Iwanisziw: swapped dividends to proceeds to be consistent with language above
· Secondary markets increase lenders’ capacity to make more high-impact, non-conforming mortgages by freeing up capital, and they use approval guidelines that enable more people to access homeownership and wealth-building. 
· In addition, the AFFORD Act would:
1. Extend authorization for the CDFI Bond Guarantee Program for four years and expand access for smaller CDFIs to help them access long-term, stable funding.
2. Help Native families achieve homeownership by expanding an existing USDA pilot program that partners with Native CDFIs to deploy mortgage loans to eligible borrowers.
3. Require the Secretary of the Treasury to testify annually before the Senate Banking and House Financial Services Committees regarding the operations of the CDFI Fund during the previous FY.  
· As of July 30, the AFFORD Act had 49 cosponsors: 
· Republicans (17): Daines (MT), Sheehy (MT), Murkowski (AK), Sullivan (AK), Britt (AL),Boozman (AR), Crapo (ID), Risch (ID), Moran (KS), Cassidy (LA), Wicker (MS), Hyde-Smith (MS),  Cramer (ND), Hoeven (ND), Fischer (NE), Rounds (SD), Cornyn (TX), Justice (WV) 
· Democrats (28): 
· Warner (VA), Gallego (AZ), Schiff (CA), Hickenlooper (CO), Bennet (CO), Coons (DE), Blunt Rochester (DE), Warnock (GA), Durbin (IL), Warren (MA), Van Hollen (MD), Alsobrooks (MD),Peters (MI), Slotkin (MI), Klobuchar (MN), Smith (MN), Shaheen (NH), Booker (NJ), Kim(NJ), Heinrich (NM), Schumer (NY), Gillibrand (NY), Cortez Masto (NV), Rosen(NV), Wyden (OR), Merkley (OR), Reed (RI), Kaine (VT), Welch (VT), Murray (WA)
· Independent (1): King (ME)

Status of CDFI Appropriations
FY 27:
· The President’s FY 27 budget request, like his FY 26 budget request, recommended the elimination of CDFI Fund discretionary awards. The FY 27 request additionally recommended cutting CDFI Fund administrative funding from $35 million to $19.5 million, reducing the Fund to 27 full-time employees (down from 86 in FY 25).
· This reduction is particularly concerning given that the Fund is already facing capacity constraints as it manages the increased workload associated with the recertification process.
· The House FY 27 Financial Services and General Government (FSGG) appropriations bill included $276 million for the CDFI Fund, as well as an amendment directing Treasury to brief the Appropriations Committees on any CDFI Fund staffing level changes and how vacancies will be addressed.
· The Senate has not yet finalized their FY 27 FSGG appropriations bill.
· A group of Senate Republicans led by Senator Crapo (ID-R) submitted the following programmatic language request to the Senate Appropriations Financial Services General Government (FSGG), directing OMB to commit to firm dates for apportioning CDFI funds and approving NOFOs in a timely manner. Please support the inclusion of this language in the appropriations bill.
“To carry out the Riegle Community Development and Regulatory Improvement Act of 1994 (subtitle A of title I 14 of Public Law 103–325), including services authorized by 5 U.S.C. 3109, but at rates for individuals not to exceed the per diem rate equivalent to the rate for EX–III, $324,000,000, to remain available until September 30, 2029: Provided, That the Director of the Office of Management and Budget shall: (1) apportion all 2026 and 2027 unobligated funds not later than 10 days after enactment of this Act, and, (2) approve all Notification of Funding Opportunities and associated materials within 10 days of receipt from Treasury: Provided further, That the Secretary of the Treasury shall publish Notices, applications and make awards using all funds appropriated for the Community Development Financial Institutions Fund Program Account by Public Law 119-75, the Consolidated Appropriations Act, 2026, not later than 90 days after enactment of this Act: Provided further, That any funding appropriated for the Community Development Financial Institutions Fund Program Account for FY 2025 and that remains unobligated on September 30, 2026, shall be rescinded and an equivalent amount of budget authority shall be made available under the same terms and conditions as funding made available under this heading, and such funds shall remain available until September 30, 2027: Provided further, That the Director of the Office of Management and Budget shall apportion all funds appropriated under the preceding proviso not later than 10 days after enactment of this Act and the Director shall approve all Notification of Funding Opportunities and associated materials for such funds within 10 days of receipt from Treasury.”

FY 25 CDFI Appropriations:
· The FY 25 awards process appears to be moving forward now that OMB has released FY 25 award funding to Treasury. However, there were significant delays in OMB apportioning these funds, as well as delays in OMB approving the Notices of Funding Availability (NOFAs) for the Small Dollar Loan (SDL) and Bank Enterprise Award (BEA) programs. These delays have resulted in compressed application windows and award timelines.
· [bookmark: _Int_fro9eIpQ]From summer 2025 to early April 2026, OMB withheld the apportionment of $289 million of FY 25 grant funding for CDFIs. Only $35 million of administrative funding for the CDFI Fund was apportioned on schedule. 
· We appreciate the apportionment of the FY 25 funds and remain eager to work with OMB and Treasury to prevent similar delays for FY26 and FY 27 funds. OMB is still withholding the apportionment of $289 million for FY 26 and has moved $290 million of Capital Magnet Fund funding into FY 27.
· Withholding these funds undermines Congress’s constitutional authority to appropriate federal funds and limits CDFIs’ capacity to scale their critical work to expand affordable homeownership, strengthen small businesses, and create economic opportunity in low-income communities across the nation.  
· In FY 24, the CDFI Fund awarded just 24% of the total amount of Financial Assistance (FA) awards requested, demonstrating a gap in program demand and available funding. Delaying or withholding FY 26 funds would further widen this gap.
· In September 2025, the CDFI Fund released a supplemental application and amended NOFA for FA/TA awards to allow FA/TA applicants to align their application language with the Administration’s priorities. The shutdown paused this process, but the supplemental application reopened on March 9 with a revised deadline of April 10. While the FY 25 funding has now been released to Treasury, awards have not been announced yet.
· In May 2026, $138 million in ECIP funds were moved from an account earmarked for FY 27 into an account called “CDFI Reinvestments.” We have heard from CDFI industry partners that these funds are now accessible for Treasury to obligate and may be a sign that Treasury will move forward making Housing Production FA (HPFA) awards. 
· On June 20, 2025, Inclusiv sent a letter to Congressional leaders and Administration officials, signed by 205 credit unions and system partners in support of full and timely deployment of the FY 25 CDFI awards.
· On July 29, 2025, Community Development Finance (CDF) Caucus Co-Chairs Crapo and Warner sent a bipartisan letter to OMB urging the timely deployment of FY 25 CDFI awards. The letter had 26 senators (13 republicans and 13 democrats) signed on.
· In April 2026, OMB released the withheld FY 25 CDFI award funding to Treasury.
· On May 11, 2026, the signatories received a response from Director Vought stating that all FY 25 funding for the CDFI Fund had been released.
· In October 2025, the entire CDFI Fund staff was laid off in a Reduction in Force (RIF) as part of the government shutdown. Following this action, 105 Republican legislators signed on to a letter to Treasury and OMB affirming their support for the CDFI Fund. The RIF was reversed in mid-November as part of the bill ending the shutdown.	Comment by Alexis Iwanisziw: maybe add April release of FY25 funds here for completeness
· On June 8, 2026, Senator Hyde-Smith (MS) sent a letter to OMB joined by nine other Republican Senators, requesting that OMB release the delayed NOFAs for the SDL and BEA programs. On June 28, the NOFAs were released.

FY 26 Appropriations:
· On February 3, 2026, Congress passed the Consolidated Appropriations Act for FY 26, including $324 million in appropriations for the CDFI Fund.
· OMB is withholding the apportionment of $289 million of this funding, which was intended for CDFI financial assistance and technical assistance awards.

CDFI Background Information:
CDFIs are a Proven Market-Based Solution
· CDFIs are vitally important in promoting job creation and economic opportunity across the nation – from struggling rural and Native American communities to low-income communities across the country.
· For the past 30 years, CDFIs have earned bipartisan support because they have proven themselves as one of the federal government’s best market-based strategies. They use a small amount of public dollars to leverage a multitude of private funds to restore and promote economic vitality and self-sufficiency in distressed, low-income, and persistent poverty communities.  
· The CDFI Fund was established as a bipartisan initiative to promote access to capital and local economic growth in communities with unmet needs across the country. Since 1994, CDFIs have leveraged at least $8 in private sector investment for every $1 in public funding received.
· CDFIs are financial intermediaries that measure success by focusing on the “double bottom line” of financial performance and promoting job creation, affordable housing, and economic opportunity. CDFIs direct at least 60% of their lending toward economically distressed people and communities. By providing a “hand up” rather than a handout, they advance financial independence and combat poverty in areas that big banks overlook.  

CDFIs Invest in Community Needs 
· In FY 2024, the CDFI Program (the CDFI Fund’s “flagship” program) awardees alone reported originating loans or investments totaling over $24 billion, based on their portfolio of activities in 2023. This financing included $13 billion for consumer loans, $5.3 billion for home improvement and purchase loans, $2.3 billion for business and microenterprise loans, and $1.6 billion for residential real estate transactions. CDFIs also financed over 45,000 affordable housing units.   

CDFIs Reach High-Need Areas Across the Nation
· CDFIs serve 92% of all 435 Congressional districts.
· CDFI credit unions serve 40% of all rural counties in the country and 25% of all persistent poverty counties in the country.
· Through the NACA Program, FA and TA awards support Native CDFIs fostering economic self-determination and leading Native communities into the nation’s economic mainstream.

CDFIs Attract Broad-Based Support
· CDFIs received praise from both parties for their historic role in revitalizing local economies impacted by the COVID-19 pandemic.  
· The strong performance of regulated CDFIs in the first round of the Paycheck Protection Program (PPP) was instrumental in the program’s expansion, ensuring small businesses continued operating and kept Americans employed during the pandemic.  
· In 2020, the Trump administration worked with Congress to include an unprecedented $12 billion of funding for CDFIs in the Consolidated Appropriations Act of 2021. This included $9 billion in long-term capital for depository CDFIs and Minority Depository Institutions (MDIs) through the Emergency Capital Investment Program (ECIP), which unlocked access to capital for the hardest-to-serve small businesses and provided mortgages to underserved homebuyers. ECIP participants made more than $58.3 billion in loans over 18 months, including $10.3 billion in rural communities and $10.2 billion in persistent poverty communities.
· [Note: This bullet for conversations with Republican senators who are not members of the CDFI Caucus only.] 
The CDFI Fund aligns squarely with conservative priorities. In the Senate, 17 Republicans from largely rural states are active members of the Senate CDFI Caucus, including both Republican Senators from Mississippi, Louisiana, Arkansas, Idaho, Montana, and Alaska, as well as Senators representing plains states (Mike Rounds – SD, and Jerry Moran – KS) and the Mountain West (Cynthia Lummis – WY).  

CDFIs Are Critical to [State] Economy
Please find the CDFI credit union state profile for your state HERE to fill in the appropriate figures below.
As of Q3 2025, [State] is home to [XX] CDFI credit unions. They serve [XX] members at [XX] branch locations and achieve impact through [$XX] in active loans to members, building people’s capacity to manage credit, increase savings, and increase their financial well-being.	Comment by Alexis Iwanisziw: I think we can update this to either Q2 or Q3 2025, depending on how we're doing with the profile updates on the website
[Senator or Representative Name]’s support for the CDFI Fund would have a profound impact on the future of [State] communities and would align squarely with our shared values of promoting self-sufficiency and economic empowerment. 

Thank Yous
If your senator has shown their support for CDFIs by joining a sign-on letter this year, we encourage you to thank them! You can view the signatories for each letter at the following links:
· March Crapo-Warner Senate letter Following EO Targeting CDFI Fund
· July Crapo-Warner Senate letter urging release of FY 25 CDFI awards
· October Waters-Foster Democrat letter following CDFI Fund RIF
· October Crapo-Kim Republican letter following CDFI Fund RIF
· AFFORD Act cosponsors – See list above
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